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ENTERPRISE GROUP, INC.

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

To the Shareholders of Enterprise Group, Inc.

The management of Enterprise Group, Inc. prepared these consolidated financial statements and is responsible for their reliability,
completeness and integrity. They conform in all material aspects to International Financial Reporting Standards.

Management maintains the necessary accounting and internal control systems to ensure: the timely production of reliable and
accurate accounting information, the protection of assets (to a reasonable extent) against loss or unauthorized use, and the
promotion of operational efficiency. The Board of Directors oversees management's responsibilities for the financial reporting and
internal control systems.

The auditors, who are recommended to the Shareholders by the Audit Committee and appointed by the Shareholders, conducted
an audit of these consolidated financial statements in accordance with Canadian auditing standards. The Audit Committee
reviewed these financial statements with the auditors in detail before recommending their approval.

St. Albert, Alberta
March 11, 2026

(Signed) "Leonard D. Jaroszuk"
Leonard Jaroszuk, Chief Executive Officer
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Independent Auditor’'s Report

To the Shareholders of
Enterprise Group, Inc.

Opinion

We have audited the consolidated financial statements of Enterprise Group, Inc. (the “Company"), which
comprise the consolidated statements of financial position as at December 31, 2025 and December 31, 2024
and the consolidated statements of income and comprehensive income, consolidated statements of changes in
equity and consolidated statements of cash flows for the years then ended, and notes to the consolidated
financial statements, including material accounting information.

In our opinion, the accompanying consolidated financial statements, present fairly, in all material respects, the
consolidated financial position of the Company as at December 31, 2025 and December 31, 2024, and its
consolidated financial performance and its consolidated cash flows for the years then ended in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board (IFRS Accounting
Standards).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Acquisition of Evolution Power Solutions
Refer to Note 3 of the consolidated financial statements.

During the year ended December 31, 2025, the Company acquired all of the issued and outstanding shares of Flex
Leasing Power and Service ULC (o/a Evolution Power Solutions) for cash consideration of $20,000,000.
Management engaged experts to evaluate the accounting for the transaction, assist in the preparation of a
purchase price allocation, including the determination of the acquisition date fair value of a customer relationship
intangible asset of $1,148,889 and property plant and equipment of $15,226,313.

The acquisition was determined to be a key audit matter because of the significance of the acquisition to the
consolidated financial statements and that management’s assessment process is complex, highly judgmental and
includes estimation uncertainty in determining the fair values of the customer relationship intangible asset and
property plant and equipment. In addition, there was significant audit effort required to obtain sufficient appropriate
audit evidence regarding the amounts recorded.

Our audit procedures included, amongst other procedures:

o We reviewed the purchase agreement to identify and assess relevant terms and conditions;

e We assessed the qualifications and objectivity of the third-party valuation expert utilized by the Company
to complete the valuation report for the fair value of the net assets acquired in the transaction, as well as
the purchase price allocation;

e We involved our valuation professionals with specialized skills or knowledge to assess management’s
expert valuation report for the inputs and assumptions, including the assessment and valuation of the
customer relationship intangible asset and specialized property, plant and equipment acquired, as well as
the applicable discount rates used to reflect the Company’s weighted average cost of capital; and

e We assessed the transaction for appropriate accounting in accordance with IFRS Accounting
Standards.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Management
Discussion and Analysis but does not include the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because of the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ingrid Holbik.

Toronto, Canada Chartered Professional Accountants
March 12, 2026 Licensed Public Accountants
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ENTERPRISE GROUP, INC.

Consolidated Statements of Financial Position

As at December 31 2025 2024
Assets
Cash and cash equivalents (note 4) $ 11,139,404 $§ 30,674,798
Trade and other receivables (note 4) 6,595,687 5,671,315
Unbilled revenue 882,903 987,139
Inventories (note 5) 1,124,818 366,754
Deposits and prepaid expenses 1,026,566 3,444,306
20,769,378 41,144,312
Property, plant and equipment (note 6) 94,559,610 70,245,517
Goodwill (note 7) 5,467,602 351,910
Intangible assets (note 7) 1,134,373 45,964
Deferred tax assets (note 8) 6,321,492 6,553,504
107,483,077 77,196,895
Total assets $ 128,252,455 $ 118,341,207
Liabilities
Trade and other payables (note 4) $ 4,364,280 $ 2,796,426
Current portion of loans and borrowings (note 9) 4,397,835 2,066,716
8,762,115 4,863,142
Long term portion of loans and borrowings (note 9)
Bank loan facility 12,171,545 17,117,763
Leases 2,049,380 4,553,129
Mortgages 8,239,252 3,484,984
Deferred tax liabilities (note 8) 9,620,229 6,008,121
Total liabilities 40,842,521 36,027,139
Equity
Share capital (note 10) 102,634,807 101,116,206
Warrants 533,293 605,553
Contributed surplus 20,848,690 20,731,946
Deficit (36,606,856) (40,139,637)
Total equity 87,409,934 82,314,068
Total equity and liabilities $ 128,252,455 $ 118,341,207

Approved on behalf of the Board:

(Signed) "Leonard D. Jaroszuk"

(Signed) "John Pinsent"

Leonard D. Jaroszuk, Director

John Pinsent, FCPA, FCA, ICD.D., Director

4

The accompanying notes are an integral part of these consolidated financial statements



ENTERPRISE GROUP, INC.

Consolidated Statements of Income and Comprehensive Income

Years ended December 31,

2025

2024

Revenue

Direct expenses

$ 36,353,628 $ 34,646,888

(21,468,197)

(19,085,461)

Gross margin 14,885,431 15,561,427
General and administrative expenses (2,889,901) (2,491,560)
Depreciation of property, plant and equipment (note 6) (3,871,497) (3,696,930)
Depreciation of right-of-use assets (note 6) (1,551,849) (1,501,810)
Share-based payments (597,054) (302,710)
Amortization of intangible assets (note 7) (60,481) (50, 143)
Acquisition costs (205,255)
Loss on sale of property, plant and equipment (note 6) (416,549) (60,028)
Income before financing and taxes 5,292,845 7,458,246
Finance expense (1,873,367) (2,789,445)
Gain on debt settlement (note 9) 1,125,000 -
Income before income tax 4,544,478 4,668,801
Current income tax expense (note 8) - -
Deferred income tax expense (note 8) (1,011,697) (125,248)
Net income and comprehensive income $ 3,532,781 $ 4,543,553
Income per share (note 12)
Basic earnings per share $ 0.05 $ 0.07
Diluted earnings per share $ 0.04 $ 0.07
Basic 78,469,683 61,620,671
Diluted 80,734,652 66,354,258
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ENTERPRISE GROUP, INC.

Consolidated Statements of Cash Flows

Years ended December 31,

2025

2024

Cash flows from operating activities:
Net income
Adjustments for:

$ 3,532,781 $ 4,543,553

Depreciation of property, plant and equipment 3,871,497 3,696,930
Depreciation of right-of-use assets 1,551,849 1,501,810
Amortization of intangible assets 60,481 50,143
Loss on sale of property, plant and equipment 373,604 44,683
Share based payments 597,054 327,231
Gain on debt settlement (note 6) 1,125,000 -
Finance expense 1,873,367 2,789,445
Deferred income tax expense 1,007,700 125,248
Change in non-cash working capital (note 14) 2,725,378 (946,477)
Net cash provided by operating activities $ 16,718,711 $ 12,132,566
Cash flows from financing activities:
Net repayment of bank loan facility (1,178,486) (625,580)
Proceeds from mortgage facilities 5,245,338 -
Interest and borrowing costs paid on loans and borrowings (3,272,095) (2,677,241)
Repayment of lease liabilities (4,016,643) (1,817,223)
Repayment of mortgage facilities (548,084) (204,804)
Issuance of common shares - 35,749,209
Share issue costs - (2,915,787)
Broker unit options exercised - 442 215
Share buyback and cancellation (note 10) (936,925) -
Stock options exercised (note 11) 1,587,963 715,137
Warrants exercised (note 11) 314,993 1,986,755
Net cash (used in) provided by financing activities $ (2,803,939) $ 30,652,681

Cash flows from investing activities:
Purchase of property, plant and equipment
Proceeds on sale of property, plant and equipment
Cash paid for acquisition of business (note 3)

(16,362,601)
2,912,435
(20,000,000)

(16,909,417)
1,012,585

Net cash used in investing activities $ (33,450,166) $ (15,896,832)
Change in cash and cash equivalents $ (19,535,394) $ 26,888,415
Cash and cash equivalents, beginning of year $ 30,674,798 $ 3,786,383
Cash and cash equivalents, end of year $ 11,139,404 $ 30,674,798
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ENTERPRISE GROUP, INC.

Consolidated Statements of Changes in Equity

Number of
common Share Contributed
shares capital Warrants surplus Deficit Total
Balance as at December 31, 2023 49,687,374  $65,320,978 $ - $20,157,336 $(44,683,190) $40,795,124
Issuance of common shares 23,365,935 34,863,193 886,016 - - 35,749,209
Share issue costs - (2,414,767) 169,611 - - (2,245,156)
Stock options exercised 1,589,194 909,973 - (194,836) - 715,137
Warrants exercised 2,585,486 2,436,829 (450,074) 442,215 - 2,428,970
Share-based payments - - - 327,231 - 327,231
Net income - - - - 4,543,553 4,543,553
Balance as at December 31, 2024 77,227,989 $101,116,206 $ 605,553 $20,731,946 $(40,139,637) $82,314,068
Common shares repurchased and cancelled (note 10) (681,600) (896,439) - (40,486) - (936,925)
Warrants exercised 335,781 387,253 (72,260) - - 314,993
Stock options exercised 3,510,806 2,027,787 - (439,824) - 1,587,963
Share-based payments - - - 597,054 - 597,054
Net income - - - - 3,532,781 3,532,781
Balance as at December 31, 2025 80,392,976 $102,634,807 $ 533,293  $20,848,690 $(36,606,856) $87,409,934
7
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ENTERPRISE GROUP, INC.
Notes to Consolidated Financial Statements

For the years ended December 31, 2025 and 2024

1. Reporting entity

Enterprise Group, Inc. (“Enterprise” or the “Company”) is a public company incorporated under the Alberta Business Corporations
Act and its shares are listed on the Toronto Stock Exchange under the symbol “E”. The Company's shares are also listed on the
OTCQB Venture Market under the symbol "ETOLF". Enterprise Group, Inc is a consolidator of services-including specialized
equipment rental to the energy/resource sector. The Company works with particular emphasis on systems and technologies that
mitigate, reduce, or eliminate CO2 and Greenhouse Gas and other harmful emissions for itself and its clients. The Company is
well known to local Tier One and international resource companies with operations in Western Canada. Enterprise’s head office
is located at 200, 340 Circle Drive, St. Albert, Alberta, T8N 7L5.

The consolidated financial statements of the Company as at December 31, 2025, and 2024, are comprised of the Company and its
wholly owned subsidiaries. These consolidated financial statements were authorized for issue by the Board of Directors on March
11, 2026

2. Significant accounting policies
Statement of compliance

The Company prepares its consolidated financial statements in accordance with International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IFRS Accounting Standards).

Basis of presentation
The consolidated financial statements have been prepared on the historical cost basis.
Basis of consolidation

Included in these consolidated financial statements are the financial statements of Enterprise Group, Inc. and its wholly-owned
subsidiaries: E One Limited, 2706368 Alberta Ltd., Artic Therm International Ltd., Evolution Power Projects Inc., Evolution Power
Solutions, Inc., Hart Oilfield Rentals Ltd., Westar Qilfield Rentals, Inc. The financial statements of subsidiaries are consolidated
from the date that control commences until the date that control ceases. The Company controls an entity when the Company is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through
its power over the entity. All subsidiaries have the same reporting periods as the Company. All significant inter-entity balances
and transactions, and any unrealized income and expenses arising from intercompany transactions, are eliminated in full.

Functional and presentation currency

These consolidated financial statements are presented in Canadian dollars, which is the functional currency of the Company and
its subsidiaries. Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are re-measured. Foreign exchange gains or losses from the settlement of
such transactions at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized
in the statement of income and comprehensive income.

Critical accounting judgments in applying accounting policies

The following are significant management judgments, apart from those involving estimation uncertainty, in applying the accounting
policies of the Company that have the most significant effect on the financial statements:

i Leases
Any contracts which contain the right to use an asset for a period in time in exchange for consideration can contain a
lease. Contracts must meet three criteria as follows:
¢ an identified asset explicitly within the contract or implicitly upon delivery,
o the Company has the right to obtain all the economic benefits through the period of use as defined by the contract, and
o the Company has the right to use the identified asset through the period of use and direct 'how and for what purpose’
the asset is used through the period of use.

ii. Deferred taxes
Management estimates the probability of future taxable income in which deferred tax assets can be utilized based on the
Company’s forecasted budget. The Company also takes into consideration non-taxable income and expenses and the
various tax rules in effect or expected to be in effect at a future date. If a positive forecast of taxable income indicates
the probable use of a deferred tax asset, then the asset is recognized. The recognition of deferred tax assets that are
subject to certain legal or economic limits or uncertainties is assessed by management based on specific circumstances.



ENTERPRISE GROUP, INC.
Notes to Consolidated Financial Statements

For the years ended December 31, 2025 and 2024

Estimation uncertainty

The preparation of financial statements in conformity with IFRS requires management to make estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year in which the estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty in applying accounting policies that have the most significant effect on
the amounts included in the financial statements included, but were not limited to, the following:

Vi.

vii.

Property, plant and equipment and intangible assets

The Company estimates useful life, residual value and depreciation methods based on industry norms, historical
experience, market conditions and future cash flows. In determining estimated residual value, adjustments may be
required by the Company to reflect differences between the specific assets carried by the Company and the similar
assets used to indicate the fair value less costs of disposal, creating a degree of uncertainty. It is possible that future
results could be materially affected by changes in the above factors.

Impairments

An asset or cash generating unit ("CGU") is impaired when its carrying value exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions in an arm’s length transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. Adjustments may be required by the Company to reflect differences
between the value of specific assets carried by the Company and the similar assets used to indicate the fair value less
costs of disposal, creating a degree of uncertainty. The value in use calculation is based on a discounted cash flow
model, which incorporates the Company’s budget and business plan. The recoverable amount is most sensitive to the
discount rate used in the discounted cash flow model as well as the expected future cash flows and the growth rate used
for extrapolation purposes. To arrive at cash flow projections the Company uses estimates of economic and market
information over the projection period, including growth rates in revenues, estimates of future expected changes in
operating margins, cash expenditures, the amount of property, plant and equipment required to achieve the cashflow
projections, other future estimates of capital expenditures and changes in future working capital requirements.

Impairment of financial assets

At the end of each reporting period, management monitors the expected credit loss against the net financial assets carried
on the statement of financial position to assess credit risk and expected credit losses. Past events, current conditions and
reasonable supportable forecasts are considered to identify and determine the extent of impairment, if any.

Income tax

The Company follows the asset/liability method for calculating deferred taxes. Tax interpretations, regulations and
legislation in the various jurisdictions in which the Company operates are subject to change. As such, income taxes are
subject to measurement uncertainty. Deferred tax assets are assessed by management at the end of the reporting
period to determine the likelihood that they will be realized from future taxable earnings. Assessing the recoverability of
deferred tax assets requires the Company to make significant estimates related to the expectations of future cash flows
from operations and the application of existing tax laws in each jurisdiction.

Share-based payments

The Company estimates the fair value of stock option awards and warrants using the Black-Scholes Option Pricing
Model. Certain key assumptions used in the model include the expected interest rate, expected volatility, forfeitures,
dividend yield and expected term.

Leases

When the Company enters into lease contracts the lease rate and term may not be readily determinable. Rates with
lessors are often not explicit in the contract. As such, the Company uses its incremental borrowing rate to discount the
cash flows related to the lease and determine the fair value. Optional terms to extend or terminate a lease may be
contractually defined. Management estimates what the impact the option will have on the term of the lease and adjusts
the carrying value of the lease accordingly.

Business combinations

In a business combination, the Company may acquire assets and assume certain liabilities of an acquired entity.
Estimates are made as to the fair value of property, plant and equipment, intangible assets, and goodwill, among other
items. In certain circumstances, such as the valuation of property, plant and equipment, intangible assets and goodwill
acquired, the Company may rely on independent third party valuators. The determination of these fair values involves a
variety of assumptions, including revenue growth rates, expected operating income, discount rates, and earnings
multiples.



ENTERPRISE GROUP, INC.
Notes to Consolidated Financial Statements

For the years ended December 31, 2025 and 2024

Financial instruments

The classification of a financial asset or liability is determined at the time of initial recognition. The Company does not enter into
derivative contracts.

i Financial assets
A financial asset is recognized when the Company has the contractual right to collect future cash flows. The Company’s
financial assets include cash and cash equivalents, trade and other receivables and deposits. The contractual terms of
these noted instruments result in cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets are initially recognized at fair value adjusted for applicable transactions costs. Any income or expenses
related to financial assets, including impairment of trade receivables, is recognized in other income (expenses) through
profit and loss.

Financial assets are subsequently measured at amortized cost using the effective interest method. Financial assets are
derecognized when the contractual right to hold and collect future cash flows expires or substantially all risks and
rewards have been transferred. Discounting of the future cash flows will be included if the impact is material.

ii. Financial liabilities
A financial liability is recognized when the Company has the contractual obligation to pay future cash flows. The
Company’s financial liabilities include loans and borrowings and trade and other payables.

Financial liabilities are initially recognized at fair value adjusted for applicable transactions costs. Interest-related
charges and changes in an instrument’s fair value due to contract modifications are reported through profit or loss.

The financial liabilities are subsequently measured at amortized cost using the effective interest method. Financial
liabilities are derecognized when the contracted consideration and risks have been transferred, or if the future obligation
expires, is extinguished, or is cancelled.

In the event of a modification that does not result in derecognition, a modification adjustment is recognized through profit
or loss. The adjustment is calculated as the change between the original contractual cash flows and the present value of
the modified cash flows at the original contracted effective interest rate. Management will monitor debt instruments for
significant events that affect future cash flows. Events that could lead to a modification may include amendments, large
debt repayments, or large draws on a debt instrument.

Financial instruments are classified into one of the following levels of fair value hierarchy:

Level 1 - Fair value measurements based on unadjusted quoted prices in active markets for identical assets or liabilities
that can be accessed at the measurement date.

Level 2 - Fair value measurements based on inputs other than quoted prices included in Level 1 that are observable for
the asset or liability either directly or indirectly.

Level 3 - Fair value measurements derived from valuation techniques that include unobservable inputs.
Impairment
Financial assets

The Company holds financial assets to hold and collect the associated cash flows. The Company uses the simplified approach
for trade and other receivables and records the loss allowance as lifetime expected credit losses. Historical bad debt experience,
current conditions, and supportable forecasts are used to assess credit risk and measure expected credit losses over the life of
the instrument. At each reporting period, the current credit loss recorded on the financial statements is assessed against the
expected credit loss model to determine the impairment adjustment required. The Company assesses impairment of trade
receivables on a collective basis as these possess shared credit risk characteristics and have been grouped based on days past
due.
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ENTERPRISE GROUP, INC.
Notes to Consolidated Financial Statements

For the years ended December 31, 2025 and 2024

Non-financial assets

Assets that have an indefinite useful life, for example, goodwill, are not subject to amortization and are tested annually for
impairment. Assets that are subject to depreciation or amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. The fair value less costs of disposal calculation is based on available data from binding
sales transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs for disposing
of the asset. The value in use calculation is based on a discounted cash flow model. The recoverable amount is most sensitive
to the discount rate used for the discounted cash flow model as well as the expected future cash flows and the growth rate used
for extrapolation purposes.

For the purposes of assessing impairment, assets are grouped into CGUs. Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the impairment at each reporting date. CGUs are the smallest identifiable
group of assets that generate cash flows that are independent of the cash flows of other groups of assets. The determination of
CGUs was based on management’s judgments in regard to the geographic location of operating divisions, product groups and
shared infrastructure.

Cash and cash equivalents

Cash and cash equivalents include balances with Canadian Chartered Banks and short-term investments with original maturities
of three months or less.

Inventories

Inventories of parts and supplies are measured at the lower of cost and net realizable value. The cost of inventories is measured
on a first-in first-out basis. Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated cost of completion and selling expenses.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses. Cost
consists of the purchase price, plus costs directly attributable to putting the asset in use and where applicable, an estimate of the
costs of removing the item and site restoration.

Depreciation is calculated over the depreciable amount, which is the cost of asset less its residual value. Depreciation is not
calculated for assets under construction until work is completed and the assets are available for use. Depreciation is recognized
in profit or loss on a straight-line basis over the estimated useful lives of the assets as follows:

Buildings - 25 years

Small equipment -2-5years

Light automotive equipment - 5 years

Computers and communication equipment - 3 years

Heavy automotive, construction, and portable rental equipment -7-20years

Leasehold improvements - Straight-line over term of lease
Right-of-use assets - Straight-line over term of lease

The useful lives, depreciation methods and residual values are reviewed at each reporting date for consistency with the expected
pattern of economic benefits from the assets.
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ENTERPRISE GROUP, INC.
Notes to Consolidated Financial Statements

For the years ended December 31, 2025 and 2024

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured at the aggregate
of the consideration transferred, measured at the acquisition date in addition to the fair value of any non-controlling interest in the
acquired entity. All acquisition costs are expensed as incurred. Any contingent consideration expected to be paid will be
recognized at fair value at the acquisition date. Contingent consideration classified as equity is not remeasured; other contingent
consideration is remeasured at fair value with changes in fair value recognized in profit or loss. When the Company acquires a
business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance with
contractual terms, economic circumstances and pertinent conditions as at the acquisition date.

Goodwill is initially measured at cost being the excess of the consideration transferred over the Company’s net identifiable assets
acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of the subsidiary acquired, the
difference is recognized as a bargain purchase gain for the period. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is assigned to the Company’s CGUs that are expected to benefit from the combination,
irrespective of whether the assets and liabilities of the acquired are assigned to that (those) CGU(s). If a business unit is
disposed of, goodwill disposed of is measured based on the relative values of the operation disposed of and the portion of the
CGU retained. Goodwill is tested for impairment annually or more frequently when circumstances indicate that the carrying value
may be impaired. Impairment is determined by assessing the recoverable amount of each CGU to which the goodwill relates.
Where the recoverable amount of the CGU (including the carrying value of the allocated goodwill) is less than the carrying value,
an impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets

Intangible assets that have finite useful lives are measured at cost less accumulated amortization and accumulated impairment
losses. Customer relationships are recorded at cost and amortized on a straight line basis over their estimated life of five years.

Leases

The Company leases various properties, vehicles, and equipment. Lease contracts are typically between one and five years with
some contacts having renewal options, options to extend, or options to purchase. The Company typically does not enter into sale
and leaseback arrangements. All the leases are negotiated on an individual basis and contain a wide variety of different terms
and conditions. The Company assesses whether a contract is or contains a lease at inception of the contract. A lease conveys
the right to direct the use and obtain substantially all of the economic benefits of an identified asset for a period of time in
exchange for consideration.

At lease commencement date, the Company recognises a right-of-use asset and a lease liability in its consolidated statement of
financial position.

The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs
incurred by the Company, an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease
payments made in advance of the lease commencement date (net of any incentives received). The Company depreciates the
right-of-use asset on a straight-line basis from the lease commencement date to the earlier of the end of its useful life or the end
of the lease term. The Company also assesses the right-of-use asset for impairment when such indicators exist.

The lease liability is measured at the present value of the lease payments unpaid at that date, discounted using the interest rate
implicit in the lease contract. If the implicit rate is unavailable, the lease payments are discounted at the Company’s incremental
borrowing rate. The incremental borrowing rate is the estimated rate that the Company would have to pay to borrow the same
amount over a similar term, and with similar security to obtain an asset of equivalent value. Subsequent to initial measurement,
the liability will be reduced by lease payments that are allocated between repayments of principal and finance costs. The finance
cost is the amount that produces a constant periodic rate of interest on the remaining balance of the lease liability. The lease
liability is reassessed when there is a change in the lease payments. Revised lease payments are discounted using the
Company’s incremental borrowing rate at the date of reassessment. The amount of the remeasurement of the lease liability is
reflected as an adjustment to the carrying amount of the right-of-use asset. The exception being when the carrying amount of the
right-of-use asset has been reduced to zero then any excess is recognised in profit or loss.

Share-based payments

The fair value of stock options and warrants are measured at the grant date using the Black-Scholes Option Pricing Model, and
recognized over the vesting period. The fair value is included in the statement of income and comprehensive income, with a
corresponding increase in contributed surplus. A forfeiture rate is estimated and is adjusted to reflect the actual number of
options and warrants that vest. Consideration received on the exercise of stock options and warrants is credited to share capital
and previously recorded compensation expense is transferred from contributed surplus to share capital to fully reflect the value of
shares issued.
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Revenue recognition

Revenue is measured based on the consideration received from a contract with a customer. Revenue from rental contracts is
recognized over time when the performance obligations in the contract have been transferred to the customer and collectibility is
reasonably assured. Revenue from rental contracts is measured at fair value net of trade discounts. The unbilled portion for work
completed at the end of a reporting period are recorded as unbilled revenues using the pre-determined price or rate for that
service. Payment terms on billings are generally on a net 45 days basis without financing, variable consideration, or penalties.

Finance income and expense

Finance income is earned at the effective interest rate. Finance expense includes interest, loan transaction costs, and
adjustments on loan modifications.

Income tax

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in net income except to
the extent that it relates to a business combination, or items recognized directly in equity or in other comprehensive income.

Current income taxes for the current period, including any adjustments to the tax payable in respect of previous years, are
recognized and measured at the amount expected to be recovered from or payable to the taxation authorities based on the tax
rates that are enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are recognized for temporary differences between the financial statement carrying amounts of
existing assets and liabilities and their respective tax bases using the tax rates that are expected to apply in the period in which
the deferred tax asset or liability is expected to settle, based on the laws that have been enacted or substantively enacted by the
reporting date. Such deferred tax assets and liabilities are not recognized if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable income nor the accounting income. Deferred tax assets are generally recognized for all deductible temporary differences
to the extent that it is probable that taxable income will be available against which they can be utilized. Deferred tax assets are
reviewed at each reporting date and reduced accordingly to the extent that it is no longer probable that they can be utilized.

Earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable to common shareholders of the Company by the
weighted average number of common shares outstanding during the period. Diluted earnings per share is determined by
adjusting the profit attributable to common shareholders and the weighted average number of common shares outstanding for the
effects of dilutive instruments such as options granted to employees, share purchase warrants and convertible debentures.

Accounting standards issued but not yet applied

Enterprise continually monitors for new accounting standards and amendments to existing accounting standards issued by the
IASA. The new standards or amendments are not expected to have a material impact to the Company’s financial statements
except for the items outlined below.

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18 was issued in April 2024 and effective January 1, 2027, with early adoption permitted. The standard introduces key
changes to the structure of the statement of earnings and comprehensive income, required disclosures for certain management
defined performance measures and aggregation and disaggregation of line items in the financial statements. Enterprise is
currently reviewing the impact of this standard on its consolidated financial statements.

3. Business acquisitions

Evolution Power Solutions

On May 7, 2025, the Company closed a transaction to acquire all of the issued and outstanding common shares of Flex Leasing
Power and Service ULC (since rebranded as Evolution Power Solutions "EPS"), a privately held distributor of FlexEnergy turbines
in Canada. The entity was purchased in an all cash transaction for an aggregate purchase price of $20,000,000. The acquisition
of EPS is consistent with the Company’s strategy to acquire complementary companies in Western Canada consolidating capital,
management and human resources to support continued growth. The Company accounted for the acquisition using the
acquisition method and the operations of EPS have been included in the consolidated financial statements from the date of
acquisition.  Goodwill acquired with EPS comprises the value of expected synergies arising from the acquisition, customer
relationships and the expertise and reputation of the assembled workforce. In addition to the consideration paid at closing, the
final purchase price was subject to adjustment based on working capital, approved capital commitments, and assets under
construction. Goodwill and intangible assets acquired are non deductible for income tax purposes.

The cost of the purchase price has been allocated to the net identifiable assets based on their estimated fair values at the date of
acquisition are as follows:
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Working capital $ 1,721,662
Property, plant and equipment 15,226,313
Customer relationship - estimated useful life of ten years 1,148,889
Goodwill 5,115,692
Deferred tax liability (2,792,179)
Net assets acquired $ 20,420,377

The Company acquired the following in working capital:

Cash and cash equivalents $ 287,968
Trade and other receivables 1,110,488
Inventory, deposits and prepaids 745,058
Trade and other payables (220,108)
Deferred revenue (201,744)
Fair value of acquired working capital $ 1,721,662

The Company expects the trade and other receivables to be fully collected and have a gross contractual amount equal to the fair
value of the trade and other receivables.

The Company acquired the following in property, plant and equipment:

Leasehold improvements 5,229
Computers and communication equipment 20,006
Small equipment 17,379
Light automotive equipment 826
Heavy automotive, construction and portable rental equipment 15,027,050
Assets in build 155,823
Fair value of acquired property plant and equipment $ 15,226,313

4. Financial instruments and risk management

(a) Fair value of financial instruments

The carrying value of trade and other receivables, deposits and trade and other payables approximate fair value because
of the near term to maturity of these instruments. The fair value of loans and borrowings is a level 2 measurement and
are based on discounted future cash flows using the rates that reflect observable current market rates for similar
instruments with similar terms and conditions. The estimated fair value approximates the carrying value as at
December 31, 2025, and as at December 31, 2024.

The carrying amounts presented in the statement of financial position relate to the following categories of assets and

liabilities:
2025 2024
Financial assets
Cash and cash equivalents $ 11,139,404 $ 30,674,798
Trade and other receivables $ 6,595,687 $ 5,671,315
Deposits $ 588,226 $ 2,089,300
Financial liabilities
Trade and other payables $ 4,364,280 $ 2,796,426
Loans and borrowings $ 26,858,012 $ 27,222,592

Financial risk management

The Company’s activities expose it to a variety of financial risks such as credit risk, liquidity risk and market risk. The
Board of Directors oversees management’s establishment and execution of the Company’s risk management framework.
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(b)

(c)

(d)

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations. The Company is exposed to credit risk through cash and cash equivalents and trade and
other receivables. The Company manages the credit risk associated with its cash and cash equivalents by holding its
funds in financial institutions with high credit ratings. Credit risk for trade and other receivables are managed through
established credit monitoring activities.

The Company has trade receivables from customers in the oil and gas industry, as well as customers in the
utilities/infrastructure construction industry. Credit risk is mitigated due to significant customers being large industry
leaders, following a program of credit evaluation and limiting the amount of customer credit where deemed necessary.
The Company monitors trade receivables against an expected credit loss model to assess reasonability of impairment
over accounts receivable. Individual invoices within trade receivables are written off when there is no reasonable
expectation of collecting payment. The Company has recorded a provision for doubtful accounts at December 31, 2025,
of $nil (December 31, 2024 - $nil).

At December 31, 2025, $2,279,133 or 35% of trade receivables was from one customer compared to $1,780,000, or 31%
from one customer as at December 31, 2024.

2025 2024
Current (less than 90 days) $ 6,406,507 $ 5,559,082
Past due (more than 90 days) 189,180 112,233
Total $ 6,595,687 $ 5,671,315

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations. On an ongoing basis the
Company manages liquidity risk by maintaining adequate cash and cash equivalents balances and appropriately utilizing
available lines of credit. For the year ended December 31, 2025, the Company generated 37% of revenue from two
customers (2024 - 41% from two customers). No other customers comprise more than 10% of revenues.

The following are undiscounted contractual maturities of financial liabilities, including estimated interest at December 31,
2025, and December 31, 2024:

Carrying  Contractual Due within Two-five More than

December 31, 2025 amount cash flows one year years five years
Trade and other payables $ 4364280 $ 4,364,280 $ 4,364,280 $ -$ -
Loans and borrowings 26,858,012 39,651,559 6,176,045 16,971,535 16,503,979
$ 31,222,292 $ 44,015,839 $ 10,540,325 $ 16,971,535 $ 16,503,979

Carrying Contractual Due within Two-five More than

December 31, 2024 amount cash flows one year years five years
Trade and other payables $ 2,796,426 $ 2,796,426 $ 2,796,426 $ - $ -
Loans and borrowings 27,222,592 34,802,307 4,618,820 28,380,891 1,802,596

$ 30,019,018 $ 37,598,733 $ 7415246 $ 28,380,891 $ 1,802,596

Market risk

Market risk is the risk of changes in market prices, such as interest rates, which will affect the Company’s income or the
value of its financial instruments. Management has assessed the effect of a 1% interest rate increase or decrease in the
prime lending rate at December 31, 2025, to impact the Company’s annual interest expense by approximately $243,000
(December 31, 2024 - $37,000). The majority of the Company’s debt is at fixed interest rates and changes in market
prices do not have a significant impact. The Company has not entered into any derivative agreements to mitigate this
risk.
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Capital management

The primary objective of capital management is to ensure the Company has sufficient capital to support its business and
maximize shareholder value. The Company manages its capital in proportion to the risk of the underlying assets and makes
adjustments in light of changes in economic conditions and risks. The Company’s strategy remains unchanged from prior
periods. Management considers its capital structure to include funded debt and adjusted shareholder equity of the Company.
Adjusted shareholder equity comprises all components of equity (share capital, contributed surplus, and deficit). Included in
funded debt is the bank loan facility which requires the Company to maintain certain financial covenants as defined below. The
Company’s objectives when managing capital are to finance its operations and growth strategies and to provide an adequate
return to its shareholders. In order to maintain or adjust the capital structure, the Company may issue new shares, or sell assets
to reduce debt. As at December 31, 2025, the Company has met these objectives.

2025 2024
Bank loan facility $ 12,171,545 $ 17,117,763
Current portion of loans and borrowings 4,397,835 2,066,716
Long term loans and borrowings 10,288,632 8,038,113
Net funded debt 26,858,012 27,222,592
Shareholders' equity 87,409,934 82,314,068
Total capital $ 114,267,946 $ 109,536,660

Included in net funded debt is the bank loan facility which requires the Company to maintain certain financial covenants. As at
December 31, 2025, the Company is in compliance with all covenants.

5. Inventories

Years ended December 31, 2025 2024
Inventory, parts and supplies $ 1,124,818 $ 366,754

Inventory, parts and supplies expensed in direct expenses during the year ended December 31, 2025, were $532,360 (2024 -
$431,735).

6. Property, plant and equipment

Balance at Balance at

December 31, December 31,

Cost 2024 Additions Disposals Reclass Acquisition 2025
Land $ 6,770,000 $ - (2,346,911) $ -9 - $ 4,423,089
Buildings 1,643,218 311,399 - 6,406,560 - 8,361,177
Leasehold improvements 584,496 52,909 (23,724) - 5,229 618,910
Computers and communication equipment 347,376 38,462 - 11,550 20,006 417,394
Small equipment 3,088,138 55,781 - 438,143 826 3,582,888
Light automotive equipment 547,467 356,447 (58,003) - - 845,911

Heavy automotive, construction and portable rental

equipment 86,931,063 11,433,844 (1,074,719) 3,068,505 15,027,050 115,385,743
Right-of-use assets 11,430,537 627,176 (850,527) 164,332 934,214 12,305,732
Property, plant and equipment under construction 6,743,694 4,113,759 - (10,089,090) 155,823 924,186

$118,085,989 $16,989,777 $ (4,353,884) $ - $16,143,148 $146,865,030

Accumulated depreciation Carrying amounts

Balance at Balance at Balance at Balance at

December 31, Depreciation December 31, December 31, December 31,

2024  for the period Disposals 2025 2024 2025

Land $ - - 9 - $ - $ 6,770,000 $ 4,423,089
Buildings 159,849 88,983 - 248,832 1,483,369 8,112,345
Leasehold improvements 274,014 62,790 - 336,804 310,482 282,106
Computers and communication equipment 290,274 42,802 - 333,076 57,102 84,318
Small equipment 1,410,576 432,614 - 1,843,190 1,677,562 1,739,698
Light automotive equipment 525,419 56,083 (47,302) 534,200 22,048 311,711

Heavy automotive, construction and portable rental

equipment 41,450,310 3,188,225 (388,546) 44,249,989 45,480,753 71,135,754
Right-of-use assets 3,730,030 1,551,849 (522,550) 4,759,329 7,700,507 7,546,403
Property, plant and equipment under construction - - - - 6,743,694 924,186

$ 47,840,472 $ 5,423,346 $ (958,398) $ 52,305,420 $ 70,245,517 $ 94,559,610
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Balance at Balance at

December 31, December 31,

Cost 2023 Additions Disposals Reclass 2024

Land $ 6,770,000 $ -3 -$ -$ 6,770,000

Buildings 1,516,912 52,344 - 73,962 1,643,218

Leasehold improvements 291,325 31,397 - 261,774 584,496

Computers and communication equipment 300,677 45,398 - 1,301 347,376

Small equipment 2,247,701 363,241 (1,060) 478,256 3,088,138

Light automotive equipment 588,645 323,675 (26,178) (338,675) 547,467

Heavy automotive, construction and portable rental equipment 78,247,990 8,970,144 (1,652,518) 1,365,447 86,931,063

Right-of-use assets 7,564,410 3,720,792 (193,340) 338,675 11,430,537

Property, plant and equipment under construction 1,462,540 7,461,894 - (2,180,740) 6,743,694

$ 98,990,200 $ 20,968,885 $ (1,873,096)$ - $ 118,085,989

Accumulated depreciation Carrying amount

Balance at Balance at Balance at Balance at

December 31, Depreciation December 31, December 31, December 31,

2023 for the year Disposals 2024 2023 2024

Land $ - -3 -$ -$ 6,770,000 $ 6,770,000

Buildings 136,628 23,221 - 159,849 1,380,284 1,483,369

Leasehold improvements 260,619 13,395 - 274,014 30,706 310,482

Computers and communication equipment 258,530 31,744 - 290,274 42 147 57,102

Small equipment 1,038,473 372,862 (759) 1,410,576 1,209,228 1,677,562

Light automotive equipment 482,359 48,751 (5,691) 525,419 106,286 22,048
Heavy automotive, construction and portable rental

equipment 38,946,414 3,206,957 (703,061) 41,450,310 39,301,576 45,480,753

Right-of-use assets 2,334,536 1,501,810 (106,316) 3,730,030 5,229,874 7,700,507

Property, plant and equipment under construction - - - - 1,462,540 6,743,694

$ 43,457,559 § 5,198,740 $  (815,827)$ 47,840,472 $ 55,532,641 $ 70,245,517

Included in the carrying amount of $94,559,610 is $924,197 (2024 - $6,743,694) of heavy automotive, construction and portable
rental equipment under construction and $nil (2024 - $5,826,837) of building costs for the construction of the new facility in Fort St.
John. All items under construction are not being depreciated, as they are not yet available for use.

The carrying amounts of right-of-use assets were as follows:

December 31, December 31,

Right-of-use assets 2025 2024
Buildings and premises, $ 1,882,805 $ 1,527,261
Small equipment 53,782 62,800
Light automotive equipment 3,394,026 3,423,523
Heavy automotive, construction and portable rental equipment 2,215,790 2,686,923

$ 7,546,403 $ 7,700,507

Rent expense for short-term leases and leases of low-value assets expensed for the year ended December 31, 2025, was
$378,771 (2024 - $738,130). At December 31, 2025, the Company was committed to short term leases and the total commitment
at that date was $4,656 (2024 - $57,772).

For the year ended December 31, 2025, the Company sold property, plant and equipment with a net book value of $3,395,486 and
received proceeds of $2,912,435 (2024 - net book value of 1,057,269 and proceeds of $1,012,585). The loss on sale of property,
plant and equipment of $416,549 included sales related costs of $9,809 (2024 - loss on sale of $60,028 including sales related
costs of $15,344).
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7. Goodwill and intangible assets

Cost Accumulated amortization Carrying amounts
Balance at Balance at Balance at Balance at Balance at Balance at
December 31, December 31, December 31, Amortization December 31, December 31, December 31,
2024 Additions 2025 2024 for the year 2025 2024 2025
Goodwill $ 351,910 $ 5,115,692 $ 5,467,602 $ - $ - $ - $ 351,910 $ 5,467,602
Customer relationships $ 260,000 $ 1,148,889 $ 1,408,800 $ 214,036 $ 60,481 $ 274,517 $ 45964 $ 1,134,373
Cost Accumulated amortization Carrying amounts
Balance at Balance at Balance at Balance at Balance at Balance at
December 31, December 31, December 31, Amortization December 31, December 31, December 31,
2023 Additions 2024 2023 for the year 2024 2023 2024
Goodwill $ 351,910 - $ 351,910 - - $ 351910 $ 351,910

Customer relationships $ 260,000 - $ 260,000 $ 163,893 $ 50,142 $ 214,036 $ 96,107 $ 450964

At December 31, 2025, the Company performed its annual goodwill impairment test in accordance with its policy as described in
note 2. Based on the result of this test, the Company concluded that the recoverable amount of its CGUs exceeded their carrying
amount and, therefore, goodwill was not impaired.

Management believes that the methodology used to test impairment of goodwill, which involves a significant number of judgments
and estimates, provides a reasonable basis for determining whether an impairment has occurred. Many of the factors used in
determining whether or not goodwill is impaired are outside management’s control and involve inherent uncertainty. Therefore,
actual results could differ from those estimated. It is reasonably likely that assumptions and estimates will change in future periods
and could have a significant impact on the recoverable amount of a CGU, resulting in impairments. In performing the goodwill
impairment test, the Company compares the recoverable amount of its CGU's to their respective carrying amounts. If the carrying
amount of a CGU is higher than its recoverable amount, an impairment charge is recorded as a reduction in the carrying amount of
the goodwill on the consolidated statements of financial position and recognized as a non-cash impairment charge in income.

The Company estimated the recoverable amount by using the value-in-use approach. It estimated fair value using market
information and discounted after-tax cash flow projections, which is known as the income approach. The income approach used a
CGU’s projection of estimated operating results and discounted cash flows based on a discount rate that reflects current market
conditions. The Company used cash flow projections from financial forecasts covering a five-year period using discounted its
CGU's cash flows using an after-tax discount rates at 11.5% To arrive at cash flow projections, the Company used estimates of
economic and market information over the projection period. If market and economic conditions deteriorate or if volatility in the
financial markets causes declines in the Company's share price, increases the weighted average cost of capital, or changes
valuation multiples or other inputs to its goodwill assessment, the Company may need to test its goodwill for impairment between
its annual testing periods. In addition, it is possible that changes in the numerous variables associated with the judgments,
assumptions, and estimates made by management in assessing the fair value of the Company’s goodwill could cause its CGUs to
be impaired. Goodwill impairment charges are non-cash charges that could have a material adverse effect on the Company’s
consolidated financial statements but in themselves do not have any adverse effect on its liquidity, cash flows from operating
activities, or debt covenants and will not have an impact on its future operations.
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8. Income tax

The actual income tax provision differs from the expected amount calculated by applying the Canadian combined provincial and

federal income tax rates to income before tax. These differences result from the following:

(@)

Components of income tax expense are:

Years ended December 31, 2025 2024
Current tax expense - $ -
Book to file adjustments - -
Current tax expense - -
Deferred tax
Origination and reversal of temporary differences 1,194,477 687,530
Change in tax rates and rate differences (130,436) (6,099)
Change in unrecognized temporary differences - (556,183)
Book to file adjustments (52,344) -
Deferred tax expense 1,011,697 125,248
Income tax expense 1,011,697 $ 125,248

The actual income tax provision differs from the expected amount calculated by applying the Canadian combined federal and
provincial corporate tax rates to income before tax. These differences result from the following:

Years December 31, 2025 2024
Income before tax $ 4,544,478 $ 4,668,801
Statutory income tax rate 23.00 % 23.00 %
Expected income tax expense 1,045,230 1,073,824

Non-deductible items 149,247 81,969
Change in unrecognized temporary differences - (556,183)
Change in tax rates and rate differences (130,436) (6,099)
Other - (468,263)
Changes in estimates related to prior years (52,344) -

Deferred income tax expense $ 1,011,697 $ 125,248

The Company recorded a deferred income tax expense for the year ended December 31, 2025, resulting in an increase in a net
deferred tax liability. This primarily relates to temporary differences arising from property, plant, and equipment, where capital cost
allowance for tax purposes differs from depreciation rates used on the financial statements. These differences result in a deferred
tax liability that is non-cash in nature. This is consistent with prior periods, as the Company continues to invest in equipment.

(b)

Recognized deferred tax assets and liabilities

2025 2024
Deferred tax assets are attributable to the following:
Intangibles $ 98,280 $ 103,452
Property, plant and equipment 85,244 44,518
Finance fees 36,756 30,921
Finance lease obligation 969,181 1,538,187
Share issuance costs 413,468 555,396
Non-capital losses 7,830,926 6,967,670
Deferred tax assets 9,433,855 9,240,144
Offset by deferred tax liabilities below (3,112,363) (2,686,640)
Net deferred tax assets $ 6,321,492 $ 6,553,504
Deferred tax liabilities are attributable to the following:
Property, plant and equipment $ (12,294,000) $ (8,569,769)
Intangible assets (235,875) (12,410)
Unbilled revenue (202,717) (112,582)
Deferred tax liabilities (12,732,592) (8,694,761)
Offset by deferred tax assets above 3,112,363 2,686,640

Net deferred tax liabilities

$  (9,620,229)

$  (6,008,121)
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Net deferred tax asset (liability) $ (3,298,737) $ 545,383

(c) Unrecognized deferred tax assets and liabilities

The non-capital loss carryforwards expire between 2035 and 2044. Deferred tax assets have not been recognized in respect of the
following items because it is not probable that future taxable profit will be available against which the Company and its subsidiaries
can utilize the benefits.

2025 2024
Deductible temporary differences $ 1,197,553 $ 1,197,553
Total items for which no deferred tax asset has been recognized $ 1,197,553 $ 1,197,553
(d) Movement in temporary difference during the years ended December 31, 2025, and 2024:
Recognized in
For the year ended December 31, Profit and Assets December 31,
2024 Loss acquired in 2025
Business
Combination
Non capital losses $ 6,967,670 $ 825,584 $ 37,672 $ 7,830,926
Intangible assets 103,452 (5,172) - 98,280
Finance lease obligation 1,538,187 (720,728) 151,722 969,181
Property, plant and equipment 44,518 40,726 - 85,244
Finance fees 30,921 5,835 - 36,756
Unbilled revenue, net of receivable holdbacks (112,582) (90,135) - (202,717)
Property, plant, and equipment (8,569,769) (941,628) (2,782,603) (12,294,000)
Share issue costs 555,396 (141,928) - 413,468
Intangibles (12,410) 15,749 (239,214) (235,875)

$ 545383  $ (1,011,697)  $ (2,832,423) $ (3,298,737)

December 31, Recognized in Recognized in  December 31,

For the year ended 2023 Profit and Loss Equity 2024
Non capital losses $ 5,758,397 $ 1,209,273 $ - $ 6,967,670
Intangibles assets 107,169 (3,717) - 103,452
Finance lease obligation 978,792 559,395 - 1,538,187
Property, plant and equipment 29,717 14,801 - 44,518
Finance fees 21,620 9,301 - 30,921
Unbilled revenue, net of receivable holdbacks (76,344) (36,238) - (112,582)
Property, plant and equipment (6,793,402) (1,776,367) - (8,569,769)
Share issuance costs - (115,235) 670,631 555,396
Intangibles (25,949) 13,539 - (12,410)
$ - $ (125,248) $ 670,631 $ 545,383

9. Loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings, which are
measured at amortized cost.

December 31, December 31,

2025 2024
Current portion of loans and borrowings
Bank loan facility $ 2,263,382 $ -
Current portion of lease liabilities 1,955,283 1,844,693
Current portion of mortgage facilities 179,170 222,023
Total current portion of loans and borrowings 4,397,835 2,066,716
Non-current portion of loans and borrowings
Bank loan facility 12,171,545 17,117,763
Lease liabilities 2,049,380 4,553,129
Mortgage facilities 8,239,252 3,484,984
Total non-current portion loans and borrowings 22,460,177 25,155,876
Total loans and borrowings $ 26,858,012 $ 27,222,592
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(a) Bank loan facility

On April 30, 2025, the Company finalized a new lending facility with Bank of Montreal. The new facility is to be used for
acquisitions, capital expenditures, and working capital. It replaces the company’s previous lending facility which was paid
out on February 28, 2025. The payout included a negotiated settlement discount from the lender in the amount of
$1,500,000 which was offset by $375,000 of costs related to the settlement. The new lending facility bears interest at a
rate of up to prime + 2%, is secured by a first charge on all company assets and is subject to financial covenants based
on a minimum fixed charge coverage ratio of 1.25:1 and total senior funded debt to EBITDA of 3.00:1 or less, to be tested
quarterly on a consolidated trailing twelve month basis.

In the third quarter of 2025, the Company added to the existing bank facility by adding a new $5,000,000 mortgage
financing component. The additional financing is secured by land and an office building previously owned by the
Company. All other terms and conditions of the facility remain unchanged. At December 31, 2025 the company had an
outstanding balance of $14,434,927.

(b) Lease liabilities
The Company has outstanding lease liabilities of $4,004,670 as at December 31, 2025 (2024 - $6,397,822). The leases
bear interest from 0% - 12.23%, have aggregate monthly payments of $199,688 (2024 - $230,720) and mature at various
times over the next 1 - 5 years. The leases are secured by specific equipment with a net book value of $5,088,373 (2024
- $7,854,100) of which $1,827,011 (2024 - $1,523036) pertains to premise leases, $3,213,939 (2024 - $3,709,708)
pertains to light automotive equipment, $nil (2024 - $2,581,052) pertains to heavy automotive, construction and portable
rental equipment, and $47,423 pertains to small equipment (2024 - $40,328).

Due within Two-five More than

Totals one year years five years

Present value of minimum lease payments $4,004,663 $ 1,955,283 $ 2,049,380 $ -
Interest 778,994 393,128 384,622 1,244
Future minimum lease payments $4,783,657 $ 2,348411 $ 2,434,002 $ 1,244

10. Share capital
Authorized:

Unlimited Common shares

Unlimited Preferred shares, issuable in series, terms to be set at issuance
Normal course issuer bid

The Company commenced a normal course issuer bid to purchase outstanding common shares of the Company on the open
market in accordance with the rules of the TSX. The Company's bid initiated on April 2, 2025. During the three months ended
December 31, 2025, the Company repurchased and cancelled a total of 541,600 shares on the open market at a cost of $721,134
(2024 - nil shares at a cost of $nil). During the year ended December 31, 2025, the Company repurchased and cancelled a total of
681,600 shares on the open market at a cost of $936,925 (2024 - nil shares at a cost of $nil).

11. Share-based payments
(a) Stock option program

The Company has a stock option plan to purchase common shares over a period ranging from one to three years from the date the
option is granted at prices approximating market prices on the day prior to the date of grant.

Weighted average

remaining
Outstanding stock options Weighted average contractual life
December 31, 2025 Number exercise price (months)
Stock options, beginning of year 4,410,806 $ 0.60 6
Exercised (3,510,806) $ 0.45 6
Issued 3,358,000 $ 1.65 32
Stock options, end of year 4,258,000 $ 1.55 26
Exercisable stock options, December 31, 2025 1,221,222 $ 1.46 24
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During the year ended December 31, 2025, 3,510,806 (2024 - 860,861) options were exercised at a weighted average exercise
price of $0.45 (2024 - $0.45) per option, resulting in net proceeds of $1,579,963 (2024 - $387,387).

On May 7, 2025, the Company issued 3,385,000 options to Directors, Officers and employees of the Company. The weighted
average fair value of the options granted was $0.6003 estimated using the Black-Scholes Option Pricing Model with the following

assumptions:

2025
Fair value at grant date $0.6003
Share price $1.64
Exercise price $1.65
Expected term 36 months
Risk-free interest 2.51%
Expected dividends nil
Volatility 51%

The options vest equally over a three year period.

Weighted average Weighted average

Outstanding stock options December 31, 2024 Number exercise price remaining contractual life

(months)
Stock options, beginning of year 5,100,000 $ 0.45 11
Exercised (1,589,194) $ 0.45 11
Issued 900,000 $ 1.16 29
Stock options, end of period 4,410,806 $ 0.51 15
Exercisable stock options, December 31, 2024 2,127,473 $ 0.51 13

On May 8, 2024, the Company issued 900,000 options.

The weighted average fair value of the options granted was $0.39

estimated using the Black-Scholes Option Pricing Model with the following assumptions:

2024
Fair value at grant date $0.39
Share price $1.17
Exercise price $1.16
Expected term 36 months
Risk-free interest 4.06%
Expected dividends nil
Volatility 42%

The options vest equally over a three year period.

(b)

Share purchase warrants

Weighted average

remaining
Outstanding share purchase warrants Weighted average contractual life
December 31, 2025 Number exercise price (months)
Warrants, beginning of year 2,025,750 $ 0.95 3
Exercised (338,781) $ 0.95 3
Warrants, end of year 1,686,969 $ 0.95 3
Exercisable warrants, December 31, 2025 1,686,969 $ 0.95 3

During the year ended December 31, 2025, 335,781 (2024 - 2,585,486) warrants were exercised at a weighted average exercise
price of $0.95 (2024 - $0.95) per warrant resulting in net proceeds of $314,993 (2024 - $1,986,755) including $139,679 of broker

warrants.
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Weighted average
Weighted average remaining contractual
Outstanding share purchase warrants Number exercise price life (months)
December 31, 2024
Warrants, beginning of year

Issued 4,117,175 $ 0.95 15

Exercised (2,091,425) $ 0.95 15

Warrants, end of year 2,025,750 $ 0.95 15

Exercisable warrants, December 31, 2024 2,025,750 2,025,750 15
Weighted average

remaining

Outstanding broker warrants Weighted average contractual life
December 31, 2025 Number exercise price (months)
Broker warrants, beginning of year 247,031 $ 0.95 3
Exercised (147,031) $ 0.95 3
Broker warrants, end of year 100,000 $ 0.95 3
Exercisable broker warrants, December 31, 2025 100,000 $ 0.95 3

During the year ended December 31, 2025, 147,031 (2024 - 494,061) warrants were exercised at a weighted average exercise
price of $0.95 (2024 - $0.89) per warrant resulting in net proceeds of $139,679 (2024 - $442,215).

Weighted average

remaining
Outstanding broker unit options and warrants Weighted average contractual life
December 31, 2024 Number exercise price (months)
Broker unit options and warrants, beginning of year - $ - -
Issued - broker unit options 494,061 $ 0.89 15
Issued - broker warrants 247,031 $ 0.95 15
Broker unit options exercised (494,061) $ 0.89 -
Broker warrants, end of year 247,031 $ 0.95 15
Exercisable broker warrants, December 31, 2024 247,031 $ 0.95 15

On March 12, 2024, the Company closed a brokered private placement of 8,234,350 units issued at a price of $0.85 per unit for
aggregate gross proceeds of $6,999,197. Each unit consists of one common share and one-half common share purchase
warrant. Each warrant is exercisable to acquire an additional common share at an exercise price of $0.95 per share for a period
of 24 months. The warrants were fair-valued at $905,779 using the Black-Scholes Option Pricing Model with the following
weighted average inputs below.

In connection with the private placement, the broker received compensation of $419,952 plus 494,061 non-transferable broker
options with each broker option consisting of one common share and one-half common share purchase warrant. Each broker
option is exercisable to acquire an additional common share at an exercise price of $0.89 per share for a period of 24 months.
Each warrant is exercisable to acquire an additional common share at an exercise price of $0.95 per share for a period of 24

months. The broker options were fair-valued at $118,575 and the warrants were fair-valued at $54,347 using the Black-Scholes
Option Pricing Model with the following weighted average inputs below.

During the year ended December 31, 2024, 494,061 broker unit options were exercised at a weighted average exercise price of
$0.89 per broker unit option resulting in net proceeds of $442,215, common shares of 494,061 issued, and broker warrants of
247,031 issued.

2024
Fair value at grant date - warrants $0.2152
Share price $0.85
Exercise price $0.95
Expected term 24 months
Risk-free interest 4.14%
Expected dividends nil
Volatility 48%
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2024
Fair value at grant date - broker options $0.2357
Share price $0.85
Exercise price $0.89
Expected term 24 months
Risk-free interest 4.14%
Expected dividends nil
Volatility 48%

12. Earnings per share

The earnings available to common shareholders and weighted average number of common shares outstanding for comparative

basic and diluted earnings per share are:

Year ended Year ended

December 31, December 31,

2025 2024

Weighted average common shares outstanding - basic 78,469,683 61,620,671
Effect of stock options and warrants 2,264,969 4,733,587
Weighted average common shares - diluted 80,734,652 66,354,258
Net income and comprehensive income $3,532,781 $4,543,553
Basic earnings per share $0.05 $0.07
Diluted earnings per share $0.04 $0.07

13. Related party transactions

The Company has entered into transactions in the normal course of business with corporations controlled by officers and directors

of the Company.

These transactions were recorded at the exchange amount established and agreed to by the parties.

Management and consulting fees were paid to companies controlled by Leonard Jaroszuk, Chief Executive Officer, Desmond

O'Kell, President, and Warren Cabral, Chief Financial Officer as compensation for s
the Company.

erving in their roles as directors and officers for

Years ended December 31,

2025 2024

Management and consulting fees

$1,619,495 $1,348,635

14. Supplemental cash flow information

Years ended December 31,

2025 2024

(a) Changes in non-cash working capital:
Trade and other receivables

$ (924,372) $ 1,046,619

Unbilled revenue 104,236 (244,973)
Inventories (758,064) (80,100)
Deposits and prepaid expenses 2,417,740 (2,118,358)
Trade and other payables 1,885,838 450,335

$ 2,725,378 $ (946,477)

(b) Other non-cash transactions:
Purchases under lease liabilities
Amortization of prepaid borrowing costs

$ 624,733 $ 4,059,467
$ 92,646 $ 117,756

(c) Cash taxes paid

Cash taxes paid for the year ended December 31, 2025, was $nil (2024 - $nil).
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